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AIM Portfolio Q1 2022 Quarterly Report 
 
The Whitman AIM Portfolio achieved an 

average return over the first quarter of -14.0%1, 

versus -14.5%2 for the benchmark (Numis 

Alternative Markers Total Return Index ex 

Investment Companies).  

 

Economic and Market Commentary 
 
It has been a busy few months for the UK 

Economic fraternity. Predicted UK economic 

growth for 2022 had been set at 6% last 

autumn but this figure was revised down to 3% 

in the Spring Statement. On inflation, the 

expected 2022 rate announced in October of 

2021 had been 4.0% but this figure was 

dramatically reset to 7.4%3 in March. With a 

degree of understatement, Rishi Sunak 

announced to the House of Commons, “There 

is an unusually high uncertainty around the 

economic outlook”. 

 

Similar sentiment prevails across the globe. 

China is set to have the lowest growth rate for 

30 years in 2022, the US consumer is reeling 

from consumer price inflation of 8.5%4, the 

Euro area is experiencing 7.5%4 inflation and 

certain countries, such as Spain, are 

experiencing a 9.8%4 inflation rate. 

 

As prices outpace nominal earnings growth, 

allied to the significant increase in taxation 

from the changes which came in on April 1st, 

the UK is predicted to see real living standards 

fall by 2.2%5 in the current financial year. Overall 

tax rises over a 2-year period announced by 

Chancellor Sunak amount to 2%5 of GDP and it 

is worth noting that it took 10 years for the last 

Labour Government to raise taxes by a similar 

amount! 

 

Inflationary pressures were mounting before 

Russia's invasion of Ukraine on 23 February but 

have certainly been increased since that day. 

What Putin had hoped would be a short, sharp 

war with minimal economic dislocation is 

turning out rather differently. How is the 

Ukrainian war likely to end? One thing seems 

sure: Putin will not back down or contemplate 

defeat. He will cling to power and blame 

everyone around him. Every day the war goes 

on Putin gets weaker. He seems destined to 

continue the fight until either he can claim a 

victory, or he is forced out.  

 

In the longer term the effect of the war has had 

two major economic consequences: 

 

1. A reversal of the globalisation trend 

which has been such a force for 

deflation over the last 2 decades; and 

 

2. It has provided added impetus to the 

concept of 'energy security' as 

countries, in Europe in particular, 

scramble to reduce their reliance on 

imported Russian hydrocarbons. 
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So how are stock markets viewing the current 

seismic economic storms? The answer is after 

an initial shock they are showing signs of 

stabilising. Against the backdrop of rising 

inflation and interest rates, and falling growth 

rates, the UK smaller cap market had a weak 

first two months of the year. It has since 

recovered with a 10%2 rise from the year-to-

date low. The key to improving market 

sentiment is being able to look through 

current travails and be able to say that the 

worst fears on inflation or interest rates will 

either not be realised or have passed. There 

are, to be sure, a few positive straws in the 

wind, such as the cost of sending a shipping 

container across the world falling 20%7 in 

recent weeks as global shipping routes 

continue to re-adjust to a more normal post 

covid economic environment. Inflationary 

pressures are showing early signs of easing in 

parts of the economy, despite the negative 

headlines.  

 
 
 
AIM Portfolio Stock Commentary 
 
We sold out of Frontier Developments after a 

disappointing update regarding sales of their 

new release video games and a delay in the 

pipeline. We also sold the remainder of our 

holding in DotDigital, which looked 

increasingly stretched on valuation grounds 

given the slowing organic growth. 

 

We added three new holdings in the quarter, 

Watkins Jones, SigmaRoc and Alliance 

Pharma. 

 

Watkins Jones is a leading developer of build-

to-rent and student housing accommodation 

in the UK, with a gross development value 

pipeline of £1.85bn8 to be realised over the next 

four years. 

 

SigmaRoc is a specialist quarrying business 

which quarries materials for use in 

construction, agriculture, environmental and 

industrial applications.  

 

Alliance Pharma is a leading provider of 80 

consumer healthcare brands and prescription 

medicines to over 100 countries. It grows both 

organically and through selective acquisitions 

of products which it can drop into its global 

distribution network. 

 

All three of these companies possess attractive 

growth characteristics at valuations which we 

consider sensible given the current rising 

interest rate environment.  

 

We caught up with Fevertree (existing 

portfolio company) towards the end of March. 

The stock has suffered off the back of margin 

disappointments over the last few years. These 

have been the result of Covid (loss of 

economies of scale), UK bottling supporting 

international growth (at a lower margin as 

requires freight), and recent inflationary 

pressures around raw materials and freight. 

Fortunately, the revenue growth continues to 

be strong with the USA now gaining material 

traction. Fevertree are now working with the 

number one drinks distributor in the USA and 

are increasingly partnering with leading spirits 
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companies in joint campaigns to promote 

mixed drinks. For example, they recently did a 

campaign with Jim Bean, promoting Whisky 

Gingers, called ‘take a break from beer’. We 

think margins are now set to start rising. 

Management have put in place seven bottling 

partners across North America and Europe, 

meaning 100% of bottles will be sourced 

domestically, significantly reducing freight 

costs. They will also start to establish the same 

economies of scale established in the UK in 

other territories as they grow. UK margins have 

remained at 30%9 through the last few years, 

and we are hopeful that group margins are set 

to start recovering. With the US mixer market 

11.5x9 the size of the UK, and only 10% of it 

‘premium’ (vs 40% in the UK), we continue to 

think the future for Fevertree is good. 

 
 
 
 
 
Christopher Pease 
Joshua Northrop 
 
28 April 2022 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Sources: 
1 Whitman AIM IHT Model Portfolio 31 March 2022 
2 Numis Indices 31 December 2021  
3 Bank of England  
4 The Financial Times 
5 Office for National Statistics 
6 Institute of Fiscal Studies 
7 Various company meetings 
8 Watkin Jones Annual Report 
9 Fevertree Annual Report  
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DISCLAIMER 

This document has been prepared by Whitman Asset Management Limited (“Whitman”). Whitman is authorised and regulated by the 

Financial Conduct Authority (“FCA”), registered number 916792. Whitman has its registered office at 1 Manchester Square, London, W1U 

3AB and is registered in England and Wales under company number 11283688. All data has been sourced by Whitman. This document is 

for information purposes only and is not to be construed as a solicitation or an offer to purchase or sell investments or related financial 

instruments. This document has no regard for the specific investment objectives, financial situation or needs or any specific investor. 

Although Whitman uses all reasonable skill and care in compiling this report and considers the information to be reliable, no warranty is 

given as to its accuracy or completeness. The opinions expressed accurately reflect the views of Whitman at the date of this document 

and, whilst the opinions stated are honestly held, they are not guarantees and should not be relied upon. Our opinions reflect our views at 

such time regarding market conditions and other factors, may depend upon assumptions or projections that may not prove to be correct, 

and are subject to change. 

 

GENERAL RISK WARNING 

An AIM Portfolio should be regarded as a higher risk, long-term investment, suitable only for investors with financial security that is 

independent to any investment being made in the Whitman AIM Portfolio. We strongly recommend that you seek professional advice 

before you ask us to manage your AIM Portfolio for you. The investments that will be held in the AIM Portfolio are likely to be smaller UK 

companies which should qualify for the maximum business relief after two years (“Qualifying Investments”). Such investments will 

inevitably involve higher risk and may be difficult or even impossible to realise in a reasonable timescale or at an acceptable price. This 

product is classified as high risk and should form part of a diversified portfolio. If investors are unsure about whether the product is suitable 

for their circumstances they should seek professional advice prior to making an investment. 

 

PAST PERFORMANCE WARNING 

Past performance is no guide to future performance and there is no guarantee that the AIM Portfolio’s objective will be achieved. We can 

make no guarantee of investment performance or the level of capital gains or income that will be generated by the AIM Portfolio. The value 

of Qualifying Investments and the income derived from them may go down as well as up and you may not get back the full amount 

invested. 

 

LIQUIDITY RISK WARNING 

Please note that Qualifying Investments can carry a higher degree of risk than investing in more liquid shares of larger companies. The 

share prices of AIM investments are generally more volatile than shares listed on the London Stock Exchange main market. There may be 

a wide spread between buying and selling prices for AIM listed shares. If you have to sell these shares immediately you may not get back 

the full amount invested, due to the wide spread. The value of your investments may decline and there is a risk that this may outweigh any 

IHT saving. You should be aware that the Qualifying Investments in your AIM Portfolio may be classified under FCA Rules as ‘not readily 

realisable’ (these are investments in which the market is limited or could become so and they can be difficult to deal in or obtain reliable 

information about their value). 

 

TAX LEGISLATION WARNING 

Rates of tax, tax benefits and allowances are based on current legislation and HMRC practice. These may change from time to time and 

are not guaranteed. Current tax rules and the available tax reliefs offered on investments into AIM-quoted stocks may change at any time, 

and there is a considerable risk that if the legislation changed in respect of these tax reliefs, then those portfolio companies that no longer 

qualified for such reliefs would be subject to heavy selling pressure, potentially leading to significant investment losses. This investment 

may not be suitable for all investors. You are recommended to seek specialist independent tax and financial advice before deciding to 

subscribe to this AIM Service. This AIM Service has been designed with UK-resident taxpayers in mind. If you are not resident or ordinarily 

resident in the UK for tax purposes, it may not be appropriate or advantageous for you to subscribe to this AIM Service. 

 

QUALIFYING INVESTMENTS WARNING 

Qualifying Investments in which we invest may cease to qualify for inheritance tax exemption. In such a case, the relief available on that 

particular investment will be lost. In some instances, investments in particular companies will be sold if we believe that the investment 

rationale outweighs the tax. 


