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NEWSLETTER Q1 2021

The Whitman AIM Portfolio achieved an average return 

over the first quarter of 1.9%¹, versus 3.9² for the benchmark 

(Numis Alternative Markers Total Return Index, ex Investment 

Companies).

Economic and Market Commentary 

The first quarter of 2021 saw solid performance from all UK 

equity indices, with hard hit value stocks likely to benefit from 

the reopening of the economy materially outperforming growth 

stocks. The Numis Larger Cap Total Return Index was up 5.0%² 

over the quarter. Many larger companies have been hampered 

by the strength of sterling, which has climbed by 3%³ and 5%³ 

against the US Dollar and Euro respectively over the quarter, 

reducing the value of foreign earnings.

Despite the undoubted success of the vaccine rollout in 

the UK and the prospect of a return to normality, there are 

several economic uncertainties that persist. The question that 

is absorbing more column inches than any other, is whether 

inflation is going to run ahead of market expectations going 

into the second half of the year. If it is, the conventional wisdom 

is that central banks will need to raise interest rates and that 

will put pressure on stock prices. If inflation remains subdued, 

equities look set to maintain the upward momentum they have 

enjoyed broadly since the low point of March 2020. 

In the US, the new President launched a huge economic 

stimulus programme and announced tax rises to help pay for 

them. He also heightened the rhetoric concerning human rights 

across the globe, particularly towards China. It is likely that the 

trends towards anti-globalisation and re-shoring manufacturing 

continue and that may well put more inflationary pressure into 

the global economy. While we are not focussed on attempting 

to predict the path of inflation over the coming years, we are 

acutely aware of the risks around a material uptick in inflation.

Looking beyond the immediate ‘bounce’ the economy will 

inevitably enjoy following the easing of lockdown, growth in 

many sectors will be hard to achieve. However, we currently 

have a favourable political background and supportive low 

interest rates with equities in general still yielding a good deal 

more than all maturities of government bonds. This should be 

supportive of good quality growth companies. 

Sectors that are beneficiaries of higher inflation outperformed 

over the first quarter, with the mining sector up by 22%, the 

banking sector up by 15% and the oil and gas sector up by 10%³. 

We are very much underweight in these sectors because they 

tend not to meet our investment criteria. 

The equity markets continue to show considerable appetite 

for new issues. The UK saw 23 IPOs (initial public offerings) in 

the first quarter of the year, down slightly from the 33 IPOs in 

the last quarter of 2020. These numbers are significantly up on 

the last four years as markets continue to unwind from Brexit 

uncertainty while taking advantage of record low interest rates. 

While we are extremely selective in what we participate in, this 

increased number of new issues is good for UK markets and our 

investable universe.

AIM Portfolio Stock Commentary

We were relatively active in the portfolio over the period. We 

took profits in the video gaming stocks Frontier Developments 

and Team 17, following very strong share prices over the last 18 

months. We bought a new holding in Augean, a company which 

has a market leading position in land which has approval to be 

used for waste disposal from local authorities. We also took a 

new position in Mortgage Advise Bureau which currently holds 

around 6%⁵ of the UK mortgage advice market. We think this is 

set to increase on the back of its superior technology within a 

buoyant overall housing market.

Other features over the quarter included a 23%³ share price rise 

in the veterinary practice industry consolidator, CVS Group, in 

response to anticipated good results and favourable news flow 

coming from the increased pet ownership in the UK over the 

last twelve months. 

There was also a solid performance (up by 9%) from our 

largest holding, the fund manager Impax Asset Management, 

as money continues to flow into investment strategies which 

target the Environmental, Social and Governance (ESG) area in 

which they specialise.

The portfolio now has good balanced exposure across various 

growth sectors. We have resisted the temptation to buy many 

of the recovery stocks which have exposure to the leisure and 

hospitality industry, and this has contributed to a degree of 

underperformance against our benchmark index over the 

quarter. We continue to monitor each holding very closely 

and hopefully we will be back carrying out face-to-face due-

diligence meetings and company visits very shortly.

Christopher Pease

Joshua Northrop

23 April 2021

Sources:

¹Whitman AIM IHT Model Portfolio 31 March 2021 

²Numis Indices 31 March 2021

³ Infront Financial Data

⁴ Peel Hunt E&S Monthly, 1 April 2021

⁵Shore Capital Mortgage Advice Bureau 25 March 2021
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IMPORTANT INFORMATION

DISCLAIMER

This document has been prepared by Whitman Asset Management. 

Whitman Asset Management Limited is authorised and regulated 

by the Financial Conduct Authority (FCA), registered number 916792. 

Whitman Asset Management Limited has its registered office at 

53 Davies Street, London W1K 5JH and is registered in England and 

Wales under company number: 11283688. All data has been sourced 

by Whitman Asset Management. This document is for information 

purposes only. It does not constitute investment advice, or an offer or 

solicitation for the purchase or sale of any financial instrument and 

should not be used as the basis of any investment decision. References 

to specific securities are included for the purposes of illustration only 

and should not be construed as a recommendation to buy or sell 

these securities or investment instruments. This document is intended 

for discussion purposes only and does not create any legally binding 

obligations on the part of Whitman Asset Management Limited. 

This document has no regard for the specific investment objectives, 

financial situation or needs or any specific investor. Although Whitman 

Asset Management Limited uses all reasonable skill and care in 

compiling this report and considers the information to be reliable, no 

warranty is given as to its accuracy or completeness. Opinions stated in 

this document are those of the author as of the date of publication and 

are subject to change without notice. Our opinions reflect our views at 

such time regarding market conditions and other factors, may depend 

upon assumptions or projections that may not prove to be correct, 

and are subject to change. We are under no obligation to update 

such information and no reliance should be placed on the statements 

made. Investors should conduct their own due diligence prior to 

making an investment. If investors are unsure as to the suitability of 

the investment they should seek independent professional advice 

prior to making an investment. Whitman Asset Management does not 

provide legal, accounting or taxation advice. You could lose all of your 

money invested in this product. This is a high risk investment and is 

much riskier than a savings account. 

Risk Warnings

GENERAL AIM RISK WARNING

An AIM Portfolio should be regarded as a higher risk, long-term 

investment, suitable only for investors with financial security that is 

independent to any investment being made under these Terms. We 

strongly recommend that you seek professional advice before you ask 

us to manage your AIM Portfolio for you. 

The investments that will be held in the AIM Portfolio are likely to 

be smaller UK companies. The AIM Portfolio should qualify for the 

maximum business relief after two years. Such investments will 

inevitably involve higher risk and may be difficult or even impossible 

to realise in a reasonable timescale or at an acceptable price. Investors 

and potential investors should be mindful of the need to appropriately 

diversify their assets and higher risk investments should not form a 

significant part of any portfolio. 

PAST PERFORMANCE WARNING

Past Performance is no guide to future performance and there is no 

guarantee that your AIM Portfolio’s objective will be achieved. We can 

make no guarantee of investment performance or the level of capital 

gains or income that will be generated by your AIM Portfolio. The value 

of Qualifying Investments and the income derived from them may go 

down as well as up and you may not get back the full amount invested. 

LIQUIDITY RISK WARNING

Please note that Qualifying Investments can carry a higher degree of 

risk than investing in more liquid shares of larger companies. The share 

prices of AIM listed investments are generally more volatile than larger 

market capitalisation shares listed on the London Stock Exchange 

main market. There may be a wide spread between buying and selling 

prices for AIM listed shares. If you have to sell these shares immediately 

you may not get back the full amount invested, due to the wide spread. 

The value of your investments may decline and there is a risk that this 

may outweigh any saving made regarding the IHT relief applicable to 

the AIM Portfolio. You should be aware that the Qualifying Investments 

in your AIM Portfolio may be classified under FCA Rules as ‘not readily 

realisable’ (these are investments in which the market is limited or 

could become so: they can be difficult to deal in or obtain reliable 

information about their value). 

TAX LEGISLATION WARNING

Rates of tax, tax benefits and allowances are based on current 

legislation and HMRC practice. These may change from time to time 

and are not guaranteed. Investment in the AIM Portfolio may not 

be suitable for all investors. You are recommended to seek specialist 

independent tax and financial advice before deciding to subscribe to 

the AIM Portfolio Service. This AIM Portfolio Service has been designed 

with UK-resident taxpayers in mind. If you are not resident or ordinarily 

resident in the UK for tax purposes, it may not be appropriate or 

advantageous for you to subscribe to this AIM Portfolio Service. 

QUALIFYING INVESTMENTS WARNING

AIM Portfolio investments may cease to qualify for inheritance 

tax exemption. In this case, the relief available on that particular 

investment will be lost. In some instances, investments in particular 

companies will be sold if we believe that the investment rationale 

outweighs the tax. If the investments lose their qualifying status then 

investors may not receive any tax benefits at all from making such 

investments. Qualifying investment status is subject to change without 

notice and tax benefits are not guaranteed.
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1 Whitman Asset Management
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