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NEWSLETTER Q4 2020

The positive tone of the markets which characterised the 

last three months of 2020 has continued into 2021. We 

concluded 2020 with the AIM IHT portfolio up 16.5%¹ for 

the fourth quarter and 9.8%¹ for the year. This compares 

to the benchmark, the Numis Alternative Markets Index 

excluding Investment Companies Total Return, which 

returned 20.2%² and 20.1%² respectively. The discrepancy 

in performance versus the benchmark can be explained by 

a few large companies on AIM which had extremely good 

years, materially distorting the performance of the index 

- these included Asos, BooHoo, ITM Power and Ceres 

Power.

Since our last newsletter in October 2020, the news 

has been dominated by three events: the continuing 

Coronavirus pandemic, the changing political leadership 

in the US, and the UK ‘s negotiated exit from the EU 

after 47 years of membership. From a macroeconomic 

point of view these events are likely to mean that interest 

rates will stay at historically low levels until Western 

economies materially recover, with central banks seeking 

to support a fragile looking economic backdrop. There is 

continuing speculation about if and when inflation will 

become an issue for investors. We see a modest uptick in 

prices when the pent-up consumer demand is released 

following reduced Coronavirus concerns, but we do not 

see sustained inflation in the medium term.

For the stocks in our portfolios the events of global 

pandemic and macro developments all lead to change 

and change brings opportunity. ‘Buy the Future, Sell 

the Past’ could be the investment mantra to follow as 

the Coronavirus pandemic changes people’s spending 

patterns. This could benefit certain younger companies 

that can produce products and services to satisfy fast 

changing spending patterns. The recent news that online 

retailer Boohoo (where we have a modest holding), which 

shows net cash of £390m on its balance sheet, will be 

buying the intellectual and online assets of Debenhams for 

just £55m emphasises the contrasting fortunes in today’s 

retail environment.

Our strategy for the AIM portfolio is to concentrate on 

profitable and stable companies, which demonstrate robust 

growth characteristics under high quality, well incentivised 

management teams.  An example of the former would be 

INSPECS, a company floated on AIM in February 2020 

and aided by a selective acquisition. Inspecs is carving out 

a global niche in the supply of spectacles and sunglasses 

to a wide range of customers such as Specsavers and 

Vision Express in the UK, along with many others abroad. 

Earnings are set to double over the next three years as the 

benefits of structural growth in the spectacle market and 

canny acquisitions are supported by the structural drivers 

of an aging population in the West and rising spending 

power of the middle classes in the East.  We believe 

the market is underestimating the long-term growth 

potential of this company.

In conclusion, we remain optimistic for our asset class 

under the relatively benign economic and political 

background in the UK. The challenges of the Coronavirus 

can often be turned into opportunities for many of 

the companies our portfolios. The inexorable rise of 

digitalisation carefully directed to improve customer 

experience, efficiency and profitability are very relevant 

and serve to underpin many of the business models in 

our portfolio.

Christopher Pease

January 2021
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IMPORTANT INFORMATION

DISCLAIMER

This document has been prepared by Whitman Asset Management. 

Whitman Asset Management Limited is authorised and regulated 

by the Financial Conduct Authority (FCA), registered number 916792. 

Whitman Asset Management Limited has its registered office at 

53 Davies Street, London W1K 5JH and is registered in England and 

Wales under company number: 11283688. All data has been sourced 

by Whitman Asset Management. This document is for information 

purposes only. It does not constitute investment advice, or an offer or 

solicitation for the purchase or sale of any financial instrument and 

should not be used as the basis of any investment decision. References 

to specific securities are included for the purposes of illustration only 

and should not be construed as a recommendation to buy or sell 

these securities or investment instruments. This document is intended 

for discussion purposes only and does not create any legally binding 

obligations on the part of Whitman Asset Management Limited. 

This document has no regard for the specific investment objectives, 

financial situation or needs or any specific investor. Although Whitman 

Asset Management Limited uses all reasonable skill and care in 

compiling this report and considers the information to be reliable, no 

warranty is given as to its accuracy or completeness. Opinions stated in 

this document are those of the author as of the date of publication and 

are subject to change without notice. Our opinions reflect our views at 

such time regarding market conditions and other factors, may depend 

upon assumptions or projections that may not prove to be correct, 

and are subject to change. We are under no obligation to update 

such information and no reliance should be placed on the statements 

made. Investors should conduct their own due diligence prior to 

making an investment. If investors are unsure as to the suitability of 

the investment they should seek independent professional advice 

prior to making an investment. Whitman Asset Management does not 

provide legal, accounting or taxation advice. You could lose all of your 

money invested in this product. This is a high risk investment and is 

much riskier than a savings account. 

Risk Warnings

GENERAL AIM RISK WARNING

An AIM Portfolio should be regarded as a higher risk, long-term 

investment, suitable only for investors with financial security that is 

independent to any investment being made under these Terms. We 

strongly recommend that you seek professional advice before you ask 

us to manage your AIM Portfolio for you. 

The investments that will be held in the AIM Portfolio are likely to 

be smaller UK companies. The AIM Portfolio should qualify for the 

maximum business relief after two years. Such investments will 

inevitably involve higher risk and may be difficult or even impossible 

to realise in a reasonable timescale or at an acceptable price. Investors 

and potential investors should be mindful of the need to appropriately 

diversify their assets and higher risk investments should not form a 

significant part of any portfolio. 

PAST PERFORMANCE WARNING

Past Performance is no guide to future performance and there is no 

guarantee that your AIM Portfolio’s objective will be achieved. We can 

make no guarantee of investment performance or the level of capital 

gains or income that will be generated by your AIM Portfolio. The value 

of Qualifying Investments and the income derived from them may go 

down as well as up and you may not get back the full amount invested. 

LIQUIDITY RISK WARNING

Please note that Qualifying Investments can carry a higher degree of 

risk than investing in more liquid shares of larger companies. The share 

prices of AIM listed investments are generally more volatile than larger 

market capitalisation shares listed on the London Stock Exchange 

main market. There may be a wide spread between buying and selling 

prices for AIM listed shares. If you have to sell these shares immediately 

you may not get back the full amount invested, due to the wide spread. 

The value of your investments may decline and there is a risk that this 

may outweigh any saving made regarding the IHT relief applicable to 

the AIM Portfolio. You should be aware that the Qualifying Investments 

in your AIM Portfolio may be classified under FCA Rules as ‘not readily 

realisable’ (these are investments in which the market is limited or 

could become so: they can be difficult to deal in or obtain reliable 

information about their value). 

TAX LEGISLATION WARNING

Rates of tax, tax benefits and allowances are based on current 

legislation and HMRC practice. These may change from time to time 

and are not guaranteed. Investment in the AIM Portfolio may not 

be suitable for all investors. You are recommended to seek specialist 

independent tax and financial advice before deciding to subscribe to 

the AIM Portfolio Service. This AIM Portfolio Service has been designed 

with UK-resident taxpayers in mind. If you are not resident or ordinarily 

resident in the UK for tax purposes, it may not be appropriate or 

advantageous for you to subscribe to this AIM Portfolio Service. 

QUALIFYING INVESTMENTS WARNING

AIM Portfolio investments may cease to qualify for inheritance 

tax exemption. In this case, the relief available on that particular 

investment will be lost. In some instances, investments in particular 

companies will be sold if we believe that the investment rationale 

outweighs the tax. If the investments lose their qualifying status then 

investors may not receive any tax benefits at all from making such 

investments. Qualifying investment status is subject to change without 

notice and tax benefits are not guaranteed.
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